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2. That, together with, and in additibn-to, the monthly paynents: of prifc
terms of the note secured hereby, he will pay to-the Mortgagee, on the first day of'n
is fully paid, the following sums: ' T
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(a) An amount sufficient to provide the hoéder hereof with funds to pay the next mortéage nii Al c
ment and the note secured hereby are insured, or a monthly charge (in licu of a mortgage insuran
held by the Sccretary of Housing and Urban Development, as follows: . EE

(1) If and so long as sald note of even date and this instrument are insured or are reinsured under the prdyvisions of the
National Housing Act, an amount gufficient to accumulate in the hands of the holder ene (1) month prior to its due
date the annual mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, hs'amtén“ded, éndappli’gable" ¢
Regulations thereunder; or o . .

(I1) 1f and so long as said note of even date and this instrument ere held by the Secrctary of'llouping and . Urban De-
velopment, & monthly charge (in licu of a mortgage insurance premium) which shail be in an amouft ‘equél to ane-
twelfth (1/12) of one-half (14) per centum of the average outstanding balénce due on the note somputed without taking
into account delinquencies or prepsyments; - g

(b) A sum equsl to the ground rents, if any, next due, plus the premiums that will next becoime due und payablé on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and nseesgments next due on the mortghped
property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the namber of months toelapse
before one (1) month prior to the date when such ground rents, premiums, texes, and assesf;ﬁiegﬂs’;wm beooie detinguént,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and spetlal adnessments; and

(¢) All payments mentioned in the two preceding subsections of this paragraph aad all paymerits to be tmade under the note

secured hereby shall be added together and-the aggregate amount thereof shall be paid by theMortgagor each month in a

single payment to be applied by the Mortgagee to'the following items in the order set forthy & :

(1) premium charges under the contract of insurance with the Secretary of Housing and Uibai Development, or mohthly
charge (in lieu of mortgage insurarice premium), as-the case may be; - o

(II) taxes, special assessments, fire ahd other hazard lnsurance premiums;

(I1I) interest on the note secured herely; and

(I1V) amortization of the principal of said note.
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Any deficiency in the amount of any sqch aggregate monthly payment, shall, unless made gbod by the MSNEQ(;QA' priotito
the due date of the noxt such payment, constitute an event of default under this mortgage, The Mortgagee may collest a
“‘late charge’’ not to exceed two cents!(2¢) for cach dotlar ($1) of each paymetit more than fifteen (15) days in arrears to
cover the extra expense involved in handling delinquent payments. . :

3. If the total of the payments made by the Mortgagor under (b)of paragraph 2 preceding shall excesd the amount
of payments acthally made by the Mortgagee for taxes or assessments or insurance premiums, as the. case may be,
such excess shall be credited by the Mortgagee on subsequent payments to ‘be made by the Mortgagor. If; however,
the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay taxes
and ‘assessments and insurance premijums, when the same shall become due and payable,’ then the fortgagor shall
pay to the Mortgagee any amount necessary to make up the deficiency, on or before the date when' payment of such
taxes, assessments, or insutance premiums shall be due. If at any time the Mortgagor shall ténder to the Mortgagee,
in accordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor
all payments made undet the provisions «ﬁ (a) of paragraph 2 heteof which the Mottgagee has notb Jone obligated
to pay to the Sectetary of Housing and Urban Development, and any balance remainin 1 the funds acoamulated
under the provisions of (b) of paragtaph| 2 hereof; If there shall be' a defauill under dny ¢ Lpro
mortgage resulting in a public sals'of‘ﬁtlre :premiges ‘covered hereby, or if the property
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